GOVERNMENT OF THE DISTRICT OF COLUMBIA
Office of the Attorney General

ATTORNEY GENERAL * * *
BRIAN L. SCHWALB _
Public Advocacy Division _

Antitrust and Nonprofit Enforcement Section
ASSURANCE OF VOLUNTARY COMPLIANCE

This Assurance of Voluntary Compliance (“Assurance”) is entered into between the Office
of the Attorney General for the District of Columbia (the “District”) and Jule Huston, Maryland
Youth Club of America, Inc. (“Maryland Youth Club”), and Virginia Youth Club of America, Inc.
(“Virginia Youth Club”). The District, Mr. Huston, Maryland Youth Club, and Virginia Youth
Club (sometimes collectively the “Parties” to this Assurance) agree as follows:

L. THE PARTIES

1. The Attorney General for the District of Columbia is the chief legal officer for the
District of Columbia. The Attorney General is authorized to bring legal actions in the public
interest, including actions under the District of Columbia Nonprofit Corporation Act (NCA), D.C.
Code § 29-401.01 et seq.; the District of Columbia Charitable Solicitation Act (CSA), D.C. Code
§ 44-1701 et seq.; and the District of Columbia Consumer Protection Procedures Act (CPPA),
D.C. Code § 28-3901 et seq.

2. Jule Huston is a New York resident. He is the president of Maryland Youth Club
and Virginia Youth Club. Mr. Huston’s wife Alisha Huston and his mother Joann Turner are or
have been directors and officers of both organizations.

3. Maryland Youth Club was incorporated on April 24, 2015 as a Maryland nonstock
corporation. It is exempt from taxation under Section 501(c)(3) of the Internal Revenue Code. In
April 2021, Mr. Huston registered Maryland Youth Club as a foreign entity with the District of

Columbia Department of Licensing and Consumer Protection (DLCP). Mr. Huston also obtained



FOR SETTLEMENT PURPOSES ONLY

a license for Maryland Youth Club to solicit charitable contributions in the District of Columbia.
Since at least 2022, Maryland Youth Club has solicited charitable contributions from District
residents on several occasions. Maryland Y outh Club abandoned its charitable solicitations license
in April 2023 and its registration as a foreign business entity is currently in revoked status because
it failed to file its two-year report with DLCP.

4. Virginia Youth Club was incorporated on March 20, 2014 under the law of the
Commonwealth of Virginia. Like Maryland Youth Club, it is tax-exempt under Section 501(c)(3)
of the Internal Revenue Code. Mr. Huston is the president of its board of directors. In February
2021, Mr. Huston registered Virginia Youth Club as a foreign entity with DLCP and obtained a
license for Virginia Youth Club to solicit charitable contributions in the District of Columbia.
Virginia Youth Club abandoned its charitable solicitations license in February 2023 and its
registration as a foreign business entity is currently in revoked status because it failed to file its
two-year report with DLCP.

5. According to their governing documents and IRS Form 990 tax returns, both
Maryland Youth Club and Virginia Youth Club are organized exclusively for charitable, religious,
educational, or scientific purposes, and specifically to support youth programs and activities
intended to “rescue teens from challenging environments before they become statistics.” In their
fundraising materials, both organizations claim to provide various services and benefits to at-risk
children, such as part-time employment opportunities, trips to museums and amusement parks and
other activities, laptop computers and other high-tech tools to support their studies, sponsorships
for youth sports teams, and scholarships.

6. These organizations operated in the District of Columbia by picking up middle-

school and high-school aged children from neighborhoods in Wards 7 and 8 and driving them to
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other neighborhoods to sell rebranded candy door-to-door. These organizations directed the child
solicitors to use fundraising scripts to solicit donations. These scripts told potential donors not to
donate, but instead to buy candy from the child solicitor which would support charitable activities
that would benefit children.

7. Mr. Huston was unable to provide records showing that child solicitors were paid
for their work soliciting donations or that they received any of the trips, scholarships, or other
benefits described in the fundraising materials. The organizations’ IRS Form 990 tax returns for
2018 to 2022 do not report any grants or any significant program service expenses on programs
benefiting child solicitors, even though the organizations collected over $857,068.00 in gross sales
during that period. This total includes at least $1,570 in at least 51 separate transactions within the
District of Columbia from February 2022 to February 2023.

I1. THE DISTRICT’S ALLEGATION

8. Mr. Huston, Maryland Youth Club, and Virginia Youth Club have been the subject
of multiple state enforcement actions and investigations, including an investigation that the Office
of the Attorney General for the District of Columbia initiated in 2023 of potential violations of the
NCA, the CSA, and the CPPA, including (1) whether contributions collected in the District inured
to the benefit of any individual in violation of the NCA; (2) whether either organization made false
or fraudulent statements to DLCP as part of its application to solicit charitable contributions in the
District of Columbia in violation of the CSA; and (3) whether either organization was engaging in
deceptive trade practices in violation of the CPPA.

9. On the basis of its investigation, the District concluded that:

a. Mr. Huston was unable to produce financial books and records for the Maryland

Youth Club for 2020, 2021, 2022, and 2023 that the District requested in its
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investigation because he intentionally destroyed them in violation of the NCA’s
requirement that nonprofit corporations operating in the District maintain
appropriate accounting records. See D.C. Code §§ 29-105.01, 29-413.01.

b. Maryland Youth Club and Virginia Youth Club falsely represented to the District’s
Department of Licensing and Consumer Protection that their business activities in
the District consisted of soliciting charitable donations. In fact, only an insignificant
amount of the funds collected through candy sales was used to support the
organizations’ stated charitable purposes, in violation of the CSA’s requirement to
provide truthful representations in any application for a charitable solicitations
license. See D.C. Code § 44-1712(a).

c. Maryland Youth Club incurred significant expenses in New York, where Mr.
Huston resides. These expenses, which include charges from Petco, McDonalds,
Autozone, 7-Eleven, Quick Stop Food Mart, Mega Deals, gas stations, Walmart,
and others, are unrelated to Maryland Youth Club’s charitable purposes. Between
May 2022 and May 2023, Mr. Huston also transferred a total of $23,346 from
Maryland Youth Club’s bank account to (1) his CashApp account; (2) a New York
corporation created by Mr. Huston; (3) his mother Joann Turner, who is an officer
of Maryland Youth Club; and (4) Nathan Jackson, who is an officer of Virginia
Youth Club. These transactions appear unrelated to the charitable purposes of
Maryland Youth Club. They violate the NCA’s requirement that foreign
corporations doing business in the District may not engage in any activity that a
domestic corporation may not engage in, including private inurement. See D.C.

Code § 29-105.01.
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d. Child solicitors for Maryland Youth Club raised funds by selling candy to
individuals including at least 51 transactions within the District of Columbia. They
also represented to potential and actual purchasers that the proceeds from the sale
would support scholarships, trips, and other programs that benefitted the child
solicitors. These were misrepresentations that have a tendency to mislead, in
violation of the CPPA. See D.C. Code § 29-3904(e). Each transaction is a separate
violation under the CPPA which entitles the District to recover up to $5,000 per
violation, or up to $255,000 in total.

III. APPLICATION

10. The provisions of this Assurance shall apply to Jule Huston. They shall also apply
to Maryland Youth Club and Virginia Youth Club, to their officers, agents, successors, assignees,
affiliates, merged or acquired entities, parent or controlling entities, wholly owned subsidiaries, all
other persons, and any successor organization, and its officers and directors, acting in concert or
participation with Mr. Huston, Maryland Youth Club, or Virginia Youth Club, over whom the
District of Columbia has jurisdiction and who shall receive actual notice of this Assurance by
personal service or otherwise.

11.  Nothing in this Assurance may be construed to alter or amend the District’s right
to seek relief in court, without providing notice to Mr. Huston, Maryland Youth Club, or Virginia
Youth Club should the District become aware of any violations of this Assurance by Mr. Huston,
Maryland Youth Club, or Virginia Youth Club. However, by signing this Assurance, Mr. Huston,
Maryland Youth Club, Virginia Youth Club, and their officers or directors are not admitting to any
violation of the NCA, the CSA, the CPPA, or the common law.

12. This Assurance hereby holds in abeyance the enforcement of all claims that the
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District may have arising under the NCA, the CSA, the CPPA, or District common law over the
conduct identified above, provided that Mr. Huston, Maryland Youth Club, and Virginia Youth
Club continue to abide by the monetary and injunctive terms set forth in 9 18-26 of this Assurance
(the “Terms” of this Assurance). In the event of any violation(s) of this Assurance after its effective
date (the date the last Party signs this Assurance), the District maintains its right to bring against
the violating party or parties any and all claims pertaining to the matter that the violated section of
the Assurance was designed to address arising from that party’s pre- and post-effective date
conduct, including the conduct alleged herein, and any violations of the Terms of this Assurance.

13.  Upon the occurrence of any violation of this Assurance, Mr. Huston, Maryland
Youth Club, and Virginia Youth Club hereby authorize and empower the Office of the Attorney
General for the District of Columbia to appear at any time for the District in any action brought
against them on this Assurance, to waive any requirement of service of process other than email
and first-class mail, and to enter judgment against them on the entire unpaid sum of suspended
civil penalties, remaining misapplied charitable contributions, along with all costs and expenses of
enforcing this Assurance, including reasonable attorneys’ fees, provided the Superior Court
concludes that Mr. Huston, Maryland Youth Club, or Virginia Y outh Club violated the Assurance.

14. Notwithstanding any Term of this Assurance, the District specifically does not
release or hold in abeyance claims or enforcement actions against Mr. Huston, Maryland Youth
Club, or Virginia Youth Club, alleging (1) violations under federal laws, the District’s criminal
laws, or the District’s tax laws or (2) any liability to the District or any of its agencies for any
conduct other than that alleged herein.

15. The District has agreed to the Terms of this Assurance based in part on the

representations made to the District by Mr. Huston, who represents and warrants that he has not
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made any material representations to the District that are inaccurate or misleading. If any material
representations by Mr. Huston are later found to be inaccurate or misleading, this Assurance is
voidable by the District in its sole discretion.

16.  For purposes of construing this Assurance, this Assurance shall be deemed to have
been drafted by all Parties to this Assurance and shall not, therefore, be construed against any Party
for that reason in any subsequent dispute.

17. Failure of Mr. Huston, Maryland Youth Club, or Virginia Youth Club to complete
any Term of this Assurance by the specified date shall render the Assurance voidable at the
District’s sole discretion.

IV. MONETARY TERMS

18. The District’s investigation revealed that Mr. Huston, the Maryland Youth Club,
and the Virginia Youth Club violated the NCA by failing to maintain financial records as required
by D.C. Code §§ 29-105.01, 29-413.01; misappropriated charitable contributions in violation of
D.C. Code §§ 29-105.01, 29-410.03; and misrepresented to potential donors that purchases of
candy from child solicitors would support charitable purposes, in violation of the CPPA, D.C.
Code § 28-3904(e), (1), (f-1).

19. Mr. Huston, the Virginia Youth Club, and the Maryland Youth Club shall make a
payment of $5,000. This amount shall be paid as described in Section II, § 9 of the Consent
Judgment entered in Commonwealth of Virginia v. Virginia Youth Club of America, et al, filed in
Circuit Court for the County of Fairfax on or about January 13, 2026.

20. All amounts collected under this Assurance will be held in escrow by the
Commonwealth of Virginia until the Commonwealth of Virginia, the Maryland Secretary of State,

the Attorney General of Maryland and the Attorney General for the District of Columbia to
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determine one or more charities to be suitable to receive a contribution. Upon their agreement, the

Commonwealth will distribute the proceeds to the approved charity or charities that operate in the

District of Columbia, Maryland, and Virginia region, and whose charitable mission(s) are similar

to the stated missions of the Maryland Youth Club and the Virginia Youth Club.

V.

21.

INJUNCTIVE TERMS

Maryland Youth Club and Virginia Youth Club, together with their directors,

officers, agents, servants, and employees, and Mr. Huston, agree that from the date the last Party

signs this Assurance, they are banned from:

L.

il

1il.

22.

Doing any business whatsoever in the District, including soliciting charitable
donations within the District of Columbia on their own behalf or on behalf of any
other charitable organization;

Creating any charitable nonprofit corporation under District law; and

Accepting any charitable donations or contributions from individuals in the District
of Columbia, either directly from individual donors, by mail or electronic funds
transfer, or indirectly through third party websites through which Maryland Youth
Club or Virginia Youth Club have (a) made representations about their program
services, (b) have solicited or accepted donations, or (¢) sought third parties to solicit
donations on their behalf. Third parties include, but are not limited to, Guide Star,
Great Nonprofits, Facebook, LinkedIn, GoFundMe, Kickstarter, Eventbrite, PayPal,
Venmo, and CashApp. Mr. Huston, Maryland Y outh Club, and Virginia Youth Club
shall take all steps necessary to ensure that third parties are aware that they are no
longer soliciting or accepting charitable donations.

From the date the last Party signs this Assurance, Mr. Huston shall be permanently
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prohibited from:
1. Serving as an officer or director of any District nonprofit corporation;

ii. Holding any fiduciary position with any District nonprofit corporation or other
charitable corporation or organization created under District law, directly or
indirectly;

iii. Serving as a trustee or holding any other fiduciary position for any District charitable
trust; or

iv. Engaging in any collection of charitable assets or charitable solicitations in the
District whatsoever, including by serving as a consultant or advisor to any entity
making charitable contributions, as defined in D.C. Code § 44-1701, within the
District.

23.  Mr. Huston also certifies that Maryland Youth Club and Virginia Youth Club have
ceased to do business in the District. Within three (3) months from the date the last Party signs
this Assurance, Mr. Huston agrees to notify the District that he has taken all steps necessary under
the Maryland and Virginia law to dissolve Maryland Youth Club and Virginia Y outh Club and to
provide copies of the articles of dissolution for Maryland Youth Club filed with the Maryland
State Department of Assessments and Taxation to the District. Mr. Huston also agrees that within
that same time frame, he will provide the District with copies of articles of dissolution for Virginia
Youth Club filed with the Virginia State Corporation Commission.

24. Notice must be provided to the District if any person seeks to revive the corporate
charter of the Virginia Youth Club or the Maryland Y outh Club.

25. The undersigned representatives certify that they are fully authorized to enter into

this Assurance and to execute the Assurance on behalf of, and to legally bind the Parties.
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26. This Assurance may be executed in counterparts, each of which constitutes an
original and all of which together constitute one and the same agreement.

27.  All notices to the Office of the Attorney General for the District of Columbia under
this Assurance shall be provided to the following address by first-class mail and electronic mail,
unless the District specifies a different address in writing:

Cara Spencer
Assistant Attorney General
400 6™ Street N.W.
Washington, D.C. 20001
(202) 442-9754
cara.spencer@dc.gov; PAD-NP-notices@dc.gov
IN WITNESS WHEREOF, the parties have signed this Assurance as of the date first set forth

above.

FOR THE DISTRICT OF COLUMBIA:

BRIAN L. SCHWALB
Attorney General for the District of Columbia

SETH ROSENTHAL
Chief Deputy Attorney General

COTY MONTAG
Deputy Attorney General, Public Advocacy Division

WILL STEPHENS
Assistant Deputy Attorney General
Public Advocacy Division

BETH MELLEN
Assistant Deputy Attorney General
Public Advocacy Division

ADAM GITLIN
Chief, Antitrust and Nonprofit Enforcement

10
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Section
Public Advocacy Division

Dated:

FOR JULE HUSTON:

Name
Title

Dated:

FOR MARYLAND YOUTH CLUB OF AMERICA, INC.:

Name
Title

Dated:

FOR VIRGINIA YOUTH CLUB OF AMERICA, INC.:

Name
Title

Dated:

11
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Public Advocacy Division

Dated:

FORJULE HUSTON:
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